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Network returns have substantially reduced



AER, Annual Benchmarking Report, Electricity distribution network service providers, November 2017, p.25.
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Recent changes in network charges
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Network Trend – our share of final bills *Data attributable to Ausgrid



Network policy: a history of over-reaction
῀2000 major 

underspends 

2006 new rules to 
encourage 
investment.

2012 new rules to 
reduce spend & 
benchmarking

2017 LMR gone

2018 RoR rules 
scrapped?
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2003/4 
blackouts in Syd
& Bris

2007-10 major 
increase in 
expenditure 

Significantly 
lower 
expenditures 

Higher financing 
costs?



1. Draft legislation removes rules 

2. Increases risk for NSPs 

3. Banks win, consumers lose?

Networks’ Rate of Return

From ENA UK:

“A stable and predictable regulatory framework is an essential 
element of an efficient regime that maximises benefits and 
minimises costs to consumers.”



• A whole-of-system view is essential

• Improved network connections must be part of the 
solution 

• Investment should only occur where:

1. it is essential to ensure safe and reliable supply; 
and 

2. where the benefits outweigh the costs

• The existing RIT-T is problematic

• Ensuring we get a process to deliver the “no regrets” 
infrastructure we need is a priority for Energy Networks 
Australia

AEMO’s Integrated System Plan



Distributed Energy Resources (DER) must be orchestrated

DNSP 
responds

Network 
Operation 
Risk AEMO 

responds
Bad news for all

Variable and 
unpredictable
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Positive outcomes for consumers

WHAT IF

We had better network 
state information

THEN WE COULD

Better outcomes for all 
stakeholders and Customers

LEADING TO

i

Optimise DER & increase 
benefits and value
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