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AUSTRALIA’'S ENERGY CONSUMERS DON'T NEED ANOTHER INQUIRY

A new Senate Inquiry on electricity network regulation appears more focused on politics, than better
outcomes for electricity consumers, the Energy Networks Association (ENA) said today.

ENA CEO John Bradley said there were existing independent institutions empowered to address the
issues listed in the Inquiry’s Terms of Reference.

"A comprehensive review of Australia’s electricity network regulations was completed over 2012 and
2013 and the independent regulator is currently assessing the first round of full determinations,” Mr
Bradley said.

“Australia has seen a four year period of overlapping reviews by the Productivity Commission, Senate
Committees, Independent Panels as well as the Australian Energy Market Commission and Australian
Energy Regulator.

"There have been substantial changes to the regulatory rules and guidelines governing the cost of
capital, capital expenditure allowances, forecasting and the engagement of consumers.

"Consumers will derive no benefit from injecting more politics in another round of regulatory policy
design, even as the current reforms are being implemented.”

Mr Bradley said that the Inquiry would be a distraction from the real priorities in energy reform which
can reduce the pressure on electricity prices for consumers in the long-term.

“Australian energy users have a direct interest in a stable regulatory environment which supports least
cost infrastructure delivery and more political reviews will not achieve this.

“The Smart Grid Smart City report released earlier this year also highlighted the high cost to energy users
if Australia’s electricity tariffs are not reformed to provide fairer prices that reward customers for more
efficient use.

“The Australian Energy Market Commission has recently highlighted the unfair cross-subsidies which can
emerge under current tariffs, of up to $700 per year for some air-conditioning consumers and $120 per year
for some customers with solar panels,” Mr Bradley said.
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ENA is the peak national body for Australia’s energy networks; and represents gas distribution and electricity
network businesses on economic, technical, environment and safety regulation as well as national energy policy
issues.
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REGULATORY REVIEWS OVER 2010-2014

Transmission Frameworks Review

(AEMC): 20 Apr2010-11 Apr 2013
The Power of Choice (AEMC):
29 Mar 2011 - 30 Nowv 2012

Distribution Network Planning and Expansion
Frarnework (AEMC): 30 Mar 2011 - 11 Oct 2012

Review of Distribution Reliability Outcomnes and
Standards (AEMC): 30 Aug 2011 - 31 Aug 2012
Economic Regulation of Network Service Providers (AEMC):
29 Sep 2011- 29 Nov 2012
Energy White Paper:
Dec 2011- Nov 2012

Electricity Network Regulation (Productivity Cornmission):
9 Jan 2012 - 26 Jun 2013
Connecting Embedded Generators (AEMC):
18 Apr 2012 - Continuing

Senate Select Committee on Electricity Prices:
23 Aug 2012 - 01 Nov 2012

Better requlation program (AER):
Nov 2012 — Nov 2013

Review of the Limited Merits Review Regime (Independent
panel): Dec 2012 - Dec 2013

Council of Australian Governments, Energy market reforms:
Dec 2012 - Continuing

Review of the national framework for distribution
reliability (AEMC): Mar 2013 — Sep 2013

Review of the national framewark for transmission reliability

(AEMO)): Mar 2013 — Nov 2013 -
Eastern Australian Domestic Gas Market Study (Bureau of Resources and Energy
Economics): Jun 2013 - Jan 2014

Standing Council of Energy and Resources (SCER) Ministers, Demand Side Participation (Power of
Choice Review Implementation) : 18 Sep 2013 - Continuing

Energy White Paper:
Dec 2013 —Sep 2014
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